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Independent Auditor’s Report 

To the Shareholders of Padenga Holdings Limited 

Report on the Review of the Interim Condensed Consolidated Financial Information 

Qualified conclusion 

We have reviewed the accompanying interim condensed consolidated Financial Information of 

Padenga Holdings Limited and its subsidiaries (“the Group”), as set out on pages 3 to 6, which 

comprise the interim condensed  consolidated statement of financial position as at 30 June 2022 

and the related interim condensed consolidated statement of profit or loss and other comprehensive 

income, the interim condensed consolidated statement of changes in equity and the interim 

condensed consolidated statement of cash flows for the six - months period  then ended and 

explanatory notes.   

Management is responsible for the preparation and presentation of this interim condensed 

consolidated financial information in accordance with the International Financial Reporting 

Standards. Our responsibility is to express a review conclusion on this interim condensed 

consolidated financial information based on our review. 

Scope of review 

We conducted our review in accordance with International Standard on Review Engagements 2410, 

“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A 
review of interim financial information consists of making inquiries, primarily of persons responsible 

for financial and accounting matters, and applying analytical and other review procedures. A review 

is substantially less in scope than an audit conducted in accordance with International Standards on 

Auditing and consequently does not enable us to obtain assurance that we would become aware of 

all significant matters that might be identified in an audit. Accordingly, we do not express an audit 

opinion. 

Basis for qualified review conclusion  

Impact of prior year modification on current period 

Non-compliance with International Financial Reporting Standards IAS 8 - Accounting Polices, 

Changes in Accounting Estimates and Errors 

Matter 1: Exchange rates used in prior year  

As explained in note 4 to the interim condensed consolidation financial information, the Group’s 
functional and presentation currency is the United States Dollar (USD).  

Our most recent year end audit opinion was modified due to the impact of the use of inappropriate 

exchange rates to translated ZWL denominated transactions and balances to USD functional 

currency. The exchange rates did not meet IAS 21 requirements for a spot rate during the period 22 



Independent Auditor’s Review Conclusion – Continued 

Padenga Holdings Limited 

 

 

February 2019 to 22 June 2020. The misstatements could not be quantified as an IAS 21 compliant 

exchange rate was not available. While the matter is not recurring in current year, Management has 

not restated the prior year consolidated financial information in line with the requirements of IAS 8. 

This matter affected the same elements of the financial information of both the parent and the 

subsidiary (Dallaglio) as noted below.   

Interim Condensed Consolidated Statement of financial position which comprise of material amounts 

from opening balances: 

- Property, plant and equipment: USD6 804 562 (2021: USD 7 776 642) included in the 

closing balance of USD 66 756 016 (2021: USD 69 577 791); and 

- Deferred taxation liabilities: USD 5 870 074 (2021: USD 6 842 1549) included in the 

closing balance of USD16 282 103 (2021: USD 11 994 664). 

As opening balances enter into the determination of performance, the following elements on the 

Interim Condensed Consolidated Statement of profit or loss and Other Comprehensive income are 

misstated: 

- Depreciation: USD 972 080 (2021: USD 651 964) included in total expense for the period 

of USD 5 704 494 (2021: USD2 301 352).  

- Taxation stated as USD 4 380 366 (2021: USD   761 945). 

Consequently, Non-Controlling Interest stated as USD 4 998 366 (2021: USD4 874 364) and 

Retained earnings stated as USD 43 520 095 (2021: USD 38 204 871) on the Interim Condensed 

Consolidated Statement of Changes in equity are impacted.  

Further to the above, corresponding amount for Cost of Sales on the Interim Condensed Consolidated 

Statement of Profit or Loss and Other Comprehensive Income remains misstated as it has not been 

corrected in terms of IAS 8. Therefore, our review conclusion on the current period’s interim 
condensed consolidated Financial Information is also modified because of the possible effect of this 

matter on the comparability of the current period’s interim condensed consolidated financial 
information.  

Our prior year opinion was modified due to this matter.  

Matter 2: Impact of non-compliance with IFRS 3 - Business Combinations 

Further contributing to our qualified opinion in prior year was the impact of non-compliance with IFRS 

3. Effective 1 January 2020, the Group acquired and consolidated a subsidiary. However, the ‘at 
acquisition’ fair values of the acquired assets and assumed liabilities were not determined. Since no 

IAS 8 adjustments have been made, the matter continues to impact the following elements: 

- Goodwill stated as USD 3 672 214 (2021: USD 3 672 214); and 

- Non-controlling Interests stated at USD 19 651 673 (2021: USD 14 653 307).  

Matter 3: Consolidation of a subsidiary with underlying misstatements 

In the prior year, the Group’s consolidated Financial Information were consolidated to include a 

subsidiary with underlying misstatements arising from the following matters:   
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Historical functional currency date of application: 

The Subsidiary changed its functional and reporting currency from the USD to ZWL on 22 February 

2019 in compliance with Statutory Instrument 33 of 2019. We however believe that the change 

occurred on 1 October 2018 in terms of IAS 21 given the significant monetary and exchange control 

policy changes witnessed in Zimbabwe from 2016 through to 2019. 

Our audit opinion for the year ended 31 December 2021 was modified as the errors arising from this 

matter had not been corrected in terms of IAS 8 and therefore had an impact as at that date due to 

incorrect opening balances.  

Management has not made retrospective adjustments in terms of IAS 8 in current year to correct this 

matter. Therefore, the following corresponding elements of the interim condensed consolidated 

financial information remain impacted:  Property, Plant and Equipment, Deferred Tax Liabilities and 

Retained Earnings on the interim condensed consolidated statement of financial position and 

Depreciation Expense, Taxation expense and cost of sales on the Interim Condensed Consolidated 

Statement of profit or loss and Other Comprehensive income. Therefore, our review conclusion on 

the current period’s consolidated interim condensed consolidated financial Information is also 
modified because of the possible effect of this matter on the comparability of the current period’s 
interim condensed consolidated financial information. 

Qualified review conclusion  

Based on our review with the exception of matters described in the preceding paragraph, nothing has 

come to our attention that causes us to believe that the accompanying interim condensed 

consolidated  financial information, do not present fairly, in all material respects, the interim 

condensed  consolidated  financial position of Padenga Holdings Limited as at 30 June 2022, and of 

its interim condensed consolidated  financial performance and cash flows for the six-month period 

then ended in accordance with International Financial Reporting Standards (IFRS). 

The engagement partner on the review audit resulting in this review conclusion report on the interim 

condensed consolidated financial information is Mr Walter Mupanguri (PAAB Practicing Certificate 

Number 367). 
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