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Independent Auditor’s Report  

To the Members of Padenga Holdings Limited 

Qualified opinion 

We have audited the accompanying consolidated financial statements of Padenga Holdings Limited 

and its subsidiaries (“the Group”), as set out on pages 70 to 132, which comprise the consolidated 

statement of financial position as at 31 December 2021 and the related consolidated statement of 

profit or loss and other comprehensive income, the consolidated statement of changes in equity and 

the consolidated statement of cash flows for the year then ended and explanatory notes.   

In our opinion, except for the effects of the matter described in the Basis of Qualified Opinion section 

for our report, the accompanying financial statements present fairly in all material respects, the 

consolidated financial position of the Group as at 31 December 2021, and its consolidated financial 

performance and consolidated cash flows for the year then ended in accordance with International 

Financial Reporting Standards and the requirements of the Companies and Other Business Entities 

Act (Chapter 24:31). 

Basis for Qualified opinion 

Non-compliance with International Financial Reporting Standards IAS 21- The Effects of Changes 

in Foreign Exchange Rates, IAS 8 - Accounting Polices, Changes in Accounting Estimates and 

Errors, IFRS 3 Business combinations 

Matter 1: Exchange rates used in prior year  

As explained in note 2 to the consolidated financial statements, the Group’s functional and 
presentation currency is the United States Dollar (USD).  

Our most recent year end audit opinion was modified due to the impact of the use of inappropriate 

exchange rates to translated ZWL denominated transactions and balances to USD functional 

currency. The exchange rates did not meet IAS 21 requirements for a spot rate during the period 22 

February 2019 to 22 June 2020. The misstatements could not be quantified as an IAS 21 compliant 

exchange rate was not available. While the matter is not recurring in current year, management has 

not restated the prior year consolidated financial statements in line with the requirements of IAS 8. 

Therefore, this matter continues to impact the following elements on the Consolidated Statement of 

financial position which comprise of material amounts from opening balances: 

- Property, plant and equipment: USD 7 776 642 (2020: USD 24 088 899) included in the 

closing balance of USD 69 577 791 (2020: USD 58 494 615); and 

- Deferred taxation liability: USD 6 842 1549 (2020: USD7 259 630) included in the closing 

balance of USD11 994 664 (2020: USD 11 652 910). 

 

As opening balances enter into the determination of performance, the following elements on the 

Consolidated Statement of profit or loss and Other Comprehensive income are misstated: 
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- Depreciation: USD 651 964 (2020: USD 1 362 078) included in total expense for the period 

of USD 5 510 876 (2020: USD 3 716 975).  

- Taxation stated as USD 944 850 (2020: USD 877 467). 

Consequently, Non-controlling interest stated as USD 14 653 307 (2020: USD 16 715 950) and 

Retained earnings stated as USD 38 204 871 (2020: USD 43 524 488) on the Consolidated 

Statement of Changes in equity are impacted.  

Further to the above, corresponding amounts for Non-current lease liability, current lease liability, 

Cost of sales and Movement in lease liability on the consolidated financial statements remain 

misstated as they have not been corrected in terms of IAS 8. Therefore, our audit opinion on the 

current period’s consolidated financial statements is also modified because of the possible effect of 

this matter on the comparability of the current period’s consolidated financial statements. 

Matter 2: Impact of non-compliance with IFRS 3- Business Combinations 

Further contributing to our adverse opinion in prior year was the impact of non-compliance with IFRS 

3. Effective 1 January 2020, the Group acquired and consolidated a subsidiary. However, the ‘at 
acquisition’ fair values of the acquired assets and assumed liabilities were not determined. Since no 

IAS 8 adjustments have been made, the matter continues to impact the following elements: 

- Goodwill stated as USD 3 672 214 (2020: USD 3 672 214); and 

- Non-controlling Interests of USD4 602 444 (2020: USD 4 602 444) included in the closing 

balance of USD 14 653 307 (2020: USD 16 715 950). 

Matter 3: Consolidation of a subsidiary with underlying misstatements 

In the prior year, the Group’s consolidated financial statements were consolidated to include a 
subsidiary with underlying misstatements arising from the following matters:   

a) Historical incorrect date of change in functional currency 

In 2019, the subsidiary applied an incorrect date of change in functional currency of 22 February 

2019 instead of 1 October 2018 which is a non-compliance with IAS 21. This had a consequential 

impact on the application of IAS 29- Financial Reporting in Hyperinflationary Economies. As 

management has not made IAS 8 adjustments to correct the prior year matter, the following amounts 

on the consolidated statement of financial position remain misstated as they comprise material 

amounts from opening balances:  

- Property, plant and equipment: USD8 606 077 (2020: USD 10 757 597) included in the 

closing balance of USD 69 577 791 (2020: USD 58 494 615); and 

- Deferred tax liabilities: USD 146 970 included in the closing balance of USD11 994 

664 (2020: USD 11 652 910). 

As opening balances enter into the determination of performance, the following elements on the 

Consolidated Statement of profit or loss and Other Comprehensive income are misstated: 

- Cost of sales: USD 180 835 included in the closing balance of USD  49 330 279 (2020: USD 

44 145 557). 

- Depreciation USD 5 150 876 (2020: USD 3 716 975).  

- Taxation USD 944 850 (2020: USD  877 467). 

The misstatements above have resulted in a consequential impact on Retained earnings stated as 

USD 38 204 871 (2020: USD 43 524 488). 
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Further to the above, the corresponding amounts for Exploration and evaluation assets and 

Inventories on the consolidated financial statements remain misstated as they have not been 

corrected in terms of IAS 8. Therefore, our audit opinion on the current period’s consolidated 
financial statements is also modified because of the possible effect of this matter on the 

comparability of the current period’s consolidated financial statements. 

b) Exchange rates used in prior year 

Further, inappropriate exchange rates as described on matter 1 were used to translate foreign 

denominated transactions and balances to the subsidiary’s functional currency of ZWL, as well as the 

translation of the subsidiary’s inflation adjusted financial statements to the group’s reporting 
currency of USD for consolidation purposes. This had a consequential impact on the application of 

IAS 29- Financial Reporting in Hyperinflationary Economies. 

As management has not made IAS 8 adjustments to correct the prior year matter, opening balances 

translated to USD on 1 January 2021, the subsidiary’s date of change in functional currency, as 
described on Note 4 remain impacted. Consequently, Property, plant and equipment: USD 6 398 593 

(2020: USD 7 998 242) included in the closing balance USD 69 577 791 (USD58 494 615) and 

Deferred tax liabilities stated as USD11 994 664 (2020: USD 11 652 910) on the consolidated 

statement of financial position remain misstated as they still comprise of material amounts from 

opening balances.   

As opening balances enter into the determination of performance, the following elements on the 

Consolidated Statement of profit or loss and Other Comprehensive income are misstated: 

- Cost of Sales: USD 1 639 691 (2020: USD4 000 688) included in the closing balance of USD 

49 330 279 (2020: USD 44 145 557); and 

- Depreciation: USD 666 663 (2020: USD 453 148) relating to the misstated opening balances 

included in total expense for the period of USD5 150 876 (2020: USD 3 716 975). 

- Taxation stated as USD 944 850 (2020: USD 877 467). 

Further to the above, the corresponding amounts for Exploration and evaluation assets, Inventories, 

Revenue, Other income and Employee expenses on the consolidated financial statements remain 

misstated as they have not been corrected in terms of IAS 8. Therefore, our audit opinion on the 

current period’s consolidated financial statements is also modified because of the possible effect of 

this matter on the comparability of the current period’s consolidated financial statements. 

The effects of the above departures from IFRS are material but not pervasive to the consolidated 

financial information. 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the consolidated Financial Statements section of our report. We are independent of the 

group in accordance with the International Code of Ethics for Professional Accountants (including 

International Independence Standards) (IESBA Code) and other independence requirements 

applicable to performing audits of financial statements in Zimbabwe. We have fulfilled our other 

ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that 

the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified 

opinion. 
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Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in 

our audit of the consolidated financial statements of the current period. In addition to the matter(s) 

described in the Basis for Qualified Opinion section, we have determined the matters described below 

to be the key audit matters to be communicated in our report. These matters were addressed in the 

context of our audit of the consolidated financial statements, and in forming our opinion thereon, 

and we do not provide a separate opinion on these matters. For each matter below, our description 

of how our audit addressed the matter is provided in that context. 

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the 

consolidated financial statements section of our report, including in relation to these matters. 

Accordingly, our audit included the performance of procedures designed to respond to our 

assessment of the risks of material misstatement of the consolidated financial statements. The 

results of our audit procedures, including the procedures performed to address the matters below, 

provide the basis for our audit opinion on the accompanying consolidated financial statements. 

Key Audit Matter 

 

How the matter was addressed in the 

audit 

Physical verification of biological assets  

Biological assets as disclosed in Note 15 to the 

financial statements are one of the key elements on 

the Group’s consolidated statement of financial 
position. The key variables in the determination of the 

value as recorded in the financial statement are 

quantity and pricing. 

The crocodile and alligator livestock are reared in 

secure enclosures that incorporate physical and 

biosecurity controls to ensure the appropriate welfare 

of the animals. Material disruption of the environment 

within which the livestock is raised is inconsistent with 

the norms of good husbandry and consequently water 

in the pens is not drained during the physical 

verification of stock numbers. The verification of 

crocodiles and alligators is done by getting into the 

pens and counting the livestock identified in the pens. 

Where counting cannot be done or where variances are 

noted from the stock count against expected numbers, 

management relies on its throughput reconciliations 

and farming records to determine the quantity of 

livestock as at year end.  

An acceptable range of losses of crocodiles/alligators 

is set and monitored on a regular basis.  

Accordingly, the physical verification of biological 

assets is a key audit matter due to the physical count 

considerations. 

Our principal audit procedures in this area 

involved: 

• Attending the year end biological 

asset verification and estimating the 

crocodiles in the pens and comparing 

the quantities with the accounting 

records for reasonableness.   

• Assessing the controls and the 

processes used by management with 

respect to estimating and recording 

the quantities of livestock at year end. 

• Reviewing throughput reconciliations 

prepared by management and 

verifying the key inputs to underlying 

operational and accounting records to 

obtain reasonable assurance on 

existence of biological assets. 
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Key Audit Matter 

 

How the matter was addressed in the audit 

Fair valuation of biological assets  

The valuation of biological assets is a subjective 

process owing to the unique and specialized nature of 

the industry. The processes of cost accumulation and 

estimation of yields based on age of the crop with no 

industry benchmarks leaves room for significant 

judgement from management. The fair valuation of 

biological assets represents an area of significant 

estimate over a significant statement of financial 

position account.  

As disclosed in note 15 to the consolidated financial 

statements; the Group uses the income approach for 

valuation of crocodiles and alligators and the cost 

approach for the valuation of breeders; based on the 

following key assumptions: 

• The price per skin. 

• The premium meat yield per kilogram of crocodile 

and alligator; and 

• The replacement cost of breeders. 

Accordingly, the fair valuation of biological assets is a 

key audit matter due to the impact of the above 

assumptions to the value of biological assets.  

Our principal audit procedures in this area 

involved: 

• Evaluating management’s inputs and 

methodology used in the valuation 

model applying guidance from 

International Financial Reporting 

Standards.  

• Assessing the consistency of 

application of the valuation model and 

compared the inputs to both internal 

and external data. 

• Re-performing the valuation process 

using management’s model and 
independently re-calculated the fair 

values per farm, livestock category 

and age band.  

• Inspecting the disclosures in the 

consolidated financial Statements for 

compliance with relevant accounting 

standards. 

Valuation of mineral inventories 

Mining inventories represent one of the key elements 

on the Group’s statement of financial position. At year 
end, crushed and uncrushed ore stockpiles are valued 

through a process of estimation and exercise of 

significant judgement. The determination of the 

volumes of material is based on the estimation of the 

volumes of material in the plant through quantity 

surveying techniques and applying the mineral content 

percentage determined. Estimation of the volumes is 

carried out by the Group’s internal quantity surveying 
department. The estimation of the volumes of the ore 

and the valuation has been considered significant to 

our audit due to the complex way the volumes are 

determined which requires the involvement and 

reliance on experts. 

Our principal audit procedures in this area 

involved: 

• Assessing the competency of the 

expert used in valuing the mineral 

inventories Breckridge’s surveyor G. 
Zengenya and Delta Gold’s surveyor 
Collet Ngulube to ascertain if audit 

could place reliance on their work.  

• Assessing the qualifications through 

the inspection of their CVs.  

• Reviewing the report of the expert 

involved in the estimation of the 

quantity of the mining inventories.   

• Comparing the quantity on the 

surveyor’s mining report to quantity 

used by the client to ensure that the 
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Accordingly, the valuation of mineral inventories is a 

key audit matter due to the complex processes 

described above. 

correct information was used in 

performing the valuation.   

 

Key Audit Matter 

 

How the matter was addressed in the 

audit 

Impairment of Assets  

The current year commenced with lower-than-

expected performance due to lower production at 

Pickstone Peerless Mine compared to budgets. The 

subdued performance could adversely affect the cash 

flows for the cash generating unit, which is a trigger 

for impairment considerations as the carrying values 

for the assets may not be recoverable over the life of 

the mine. 

Accordingly, the impairment of assets is a key audit 

matter due to the uncertainty and complexity involving 

models based on future cash flows which are rely on 

assumptions that may not materialise. 

 

Our principal audit procedures in this area 

involved: 

• Reviewing the impairment write up 

which states the budge assumptions 

which were used to develop cashflow 

forecasts over the life of the mine for 

reasonableness.  

• Involving our Internal EY experts SaT 

(Strategy and Transactions) to assess 

the reasonableness of the discount 

rates used in discounting the 

projected mine’s cashflows based on 

the set methodologies.   

• Reviewing the disclosure made in the 

financial statements relating to the 

judgements involved in the 

impairment assessments. 

 

Other information   

Other information consists of the Directors’ report and the Chairman’s Statement which we obtained 
prior to the date of this report and the Chief Executive Officer’s Business report which is expected to 
be made available to us after that date. Other information does not include the consolidated financial 

statements and our auditor’s report thereon. The directors are responsible for the other information. 
Our opinion on the consolidated financial statements does not cover the other information and we 

do not express an audit opinion or any form of assurance conclusion thereon.  

In connection with our audit of the consolidated financial statements, our responsibility is to read the 

other information and, in doing so, consider whether the other information is materially inconsistent 

with the consolidated financial statements or our knowledge obtained in the audit, or otherwise 

appears to be materially misstated. If, based on the work we have performed on the other information 

obtained prior to the date of this auditor’s report, we conclude that there is a material misstatement 

of this other information, we are required to report that fact. As described in the Basis for Qualified 

Opinion section above, in the prior year, the Group did not comply with the requirements of IAS 21 – 

Effects of Changes in Foreign Exchange Rates and IAS 8- Accounting Polices, Changes in Accounting 

Estimates and Errors and in current year the Group did not comply with IAS 8-Accoutning Policies, 

Changes in Accounting Estimates and Errors. We have concluded that the other information is 

materially misstated for the same reasons with respect to the amounts or other items referred to in 

the basis of qualified opinion above. 
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Responsibilities of the Directors for the Consolidated Financial Statements   

The directors are responsible for the preparation and fair presentation of the consolidated financial 

statements in accordance with International Financial Reporting Standards and the requirements of 

the Companies and Other Business Entities Act (Chapter 24:31), and for such internal control as the 

directors determine is necessary to enable the preparation of consolidated financial statements that 

are free from material misstatement, whether due to fraud or error.  

In preparing the consolidated financial statements, the directors are responsible for assessing the 

Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the directors either intend to 

liquidate the Group or to cease operations, or have no realistic alternative but to do so.  

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements   

Our objectives are to obtain reasonable assurance about whether the consolidated financial 

statements as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance 

but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered material 

if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of these consolidated financial statements.  

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain 

professional scepticism throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 

of not detecting a material misstatement resulting from fraud is higher than for one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Group’s internal control.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the directors.  

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting 
and based on the audit evidence obtained, whether a material uncertainty exists related to events 

or conditions that may cast significant doubt on the Group’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the consolidated financial statements or, if such disclosures 

are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 

up to the date of our auditor’s report. However, future events or conditions may cause the Group 
to cease to continue as a going concern.  
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• Evaluate the overall presentation, structure and content of the consolidated financial statements, 

including the disclosures, and whether the consolidated financial statements represent the 

underlying transactions and events in a manner that achieves fair presentation.  

 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 

business activities within the Group to express an opinion on the consolidated financial 

statements. We are responsible for the direction, supervision and performance of the Group audit. 

We remain solely responsible for our audit opinion.  

We communicate with the directors regarding, among other matters, the planned scope and timing 

of the audit and significant audit findings, including any significant deficiencies in internal control 

that we identify during our audit.  

We also provide the directors with a statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and other 

matters that may reasonably be thought to bear on our independence, and where applicable, actions 

taken to eliminate threats or safeguards applied.  

From the matters communicated with the directors, we determine those matters that were of most 

significance in the audit of the (consolidated) financial statements of the current period and are 

therefore the key audit matters. We describe these matters in our auditor’s report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, 

we determine that a matter should not be communicated in our report because the adverse 

consequences of doing so would reasonably be expected to outweigh the public interest benefits of 

such communication.  

The engagement partner on the audit engagement resulting in this audit report on the consolidated 

financial statements is Mr Walter Mupanguri (PAAB Practicing Certificate Number 367). 

 

Ernst & Young 

Chartered Accountants (Zimbabwe) 

Registered Public Auditors 

 

Harare 

 

Date 28 April 2022 


